Running Head: DEBT MANAGEMENT		1

DEBT MANAGEMENT 		2








Debt Management
Student Name
Institution 
Course
Date











Tim Clue had two types of debts, where one was from the bank, and the other one was from a company. The speaker gives out an idea that at any case, do not be bothered and worried when you are in debt because it is not your fault, cherish the debt (Bricker et al., 2017). The speaker intends to pass the debt to the kids so that they may have something to struggle a little bit. Besides, the speaker was able to build houses that secured the mortgage he had with the bank. He was able to involve in a bit of project to make himself comfortable using them.  
The cost of the debt is ten grand of checks. The debt had accumulated a lot of penalties due to the failure of repaying it on time. The loan had gone to an unbearable condition where the amount is large that Mr. Clue is not in a position to repay (Damodaran, 2016). When the owners of the money call, the speaker responds by telling them to write off the debt because he is not in a position to repay it. One of the risks one can go through is the risk of denial of other loans from the financial institutions. When in debt, make sure to do something constructive especially investing in your children by giving them what money cannot buy. Being in debt will help work smarter on some of the investments you have acquired from the borrowed cash. 
The speaker is not eligible for the loan based on the idea of capacity because he has failed to repay the first loan then he cannot be entrusted to pay the other loans (Ferdows, 2017).  The speaker can be able to secure additional loans when the lenders analyze him regarding capital, due to the investments he has put in place at the expense of being in debt. Concerning character, the speaker cannot acquire any other loan due to his reputation of failure to repay other loans. When it comes to conditions, the speaker cannot be granted the credit due to the inability to repay loans form others banks. When we refer to collateral, the speaker can be given the loan due to the assets he has from the previous debts. 

The comedy is funny regarding how the speaker responds to the owners of the debts he has. Mr. Clue returns to them by highlighting that they should write off the debt. On the contrary, the speaker is going to leave the mortgage for his children to repay. The speaker gives a thought that when in debt use the finances for the betterment of your personal growth for instances, investing in assets.
To sum up, make sure that the money you get from any source, utilize it to generate extra cash to evade falling into so many debts. Banks can take all your property in case of failure to pay your mortgage. 
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